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XTO  REV  PROD  88  (7-69)  PAID  UP  (Q4/17»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2nd  day  of  September,  2008,  between  James  C.  Jeter,  a  single  man  Lessor  (whether  one  or  more),  whose 
Iddfes^ S ^yal  oiks  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  »:  810  Houston  St.,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 


amendment!  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  nparfon  rights. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  knd,  any^tigu^ 

0  I  iniP«  ononer  terminated  or  lonoer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
fromLUdatehe^ 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

1  As  rovahv  Lessee  covenants  and  aqrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to.  which  Lessee  may  connect  Jewells,  the 
eoual  ^S'oflfd 

L^^drfS  m& ^S^9^S^SS^SS^SSS^%f^  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the texpirat>on ,  tf  the 
SKr hSfSS  amrErneor  SSSSX  ttwre  is  any  well  on  safd  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 

of  rS^  wuW  be«edto^vetne  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  may  be deposited in 
t^^^nSe^^acV^tS^ar^  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  o^hut-in 
Sat  Inv  timethS  Lessee  pays  oVtenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same..  Lessee  may, 
£S  a  n^  Pa/ or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointlyto  such 

Da&  cV  S  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  her eur^m?y     ma de 

6?  d^o^ttofLessa ^epSed^n  the  mail  or  delivered  to  the  party  entitled  to  recave  payment  or  to  a  depository  bank  orovided  for  above  on 
or  bS  the Plast  datefor  rayment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  frie  event  of 
ass^S?ftnSlSs^ 
as  to  acreage  owned  by  each. 

d  I  i<?  herebv  aranted  the  riahL  at  its  option  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/tr  vKv  o^^  "  horizons,  so  as  to  establish  unjts  containing  not  more  than  80  surface; acr^ 

nine io% arSaoei Krar^^^ded^however  unite  may  be  established  as  to  any  one  or  more  horizons.or  existing  units  may  be  enlarged  as  to 

J£e a w?e  hS^KSSKwi  surface  acres  plus  10%  acreage  tderancejf  Kmited  to  one  or  more >  oftte  fotowira: 
?i7n^r7h£  than^^  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 

from  wefsdaS  having  jurisdiction.  If  larger  units  than  any  of ^hose  herein  Pe^^^eratjhe 

SSS  Sishld l  o7after  Sl^OTe^  are  fitted  orrequfed  under  any  goyemmenlal  rule  or  order  for  the  drilling  or  operabon  of  a  wdlat  a 
reaula?Bor7 brfor rSahing ma>dmum  alSwable from  any  well  to  be  drilled,  drilling,  or  already  dnlfed,  any  such  unit  may  be  estaWshed  o 
SSaraedtoSolm to  me ^size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option i  as  to  each  desiredunrt 
bv  eStin^Smm^  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  s^ll  become 

eXtaSn date Tprc^Sfa  Wsa^ireirument  orTnstruments  but  if  said  instrumert  onnjruments  make  rcsuch provision,  ttwr i  such  unrt 
th^^^e^e^Son^dJiesixh  instrument  or  instruments  are  so  filed  of  record.  Each  of  saidoptions  may beexerci^ Iby  ^eeatany 
time  from  timetc Ttime^iile this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  haslseen  established erther  wsa d 
fend  o?  on  the  Dorfion  ofsaidland I  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shaU  be  valid  andeffechve 
foPall^rD^ls^ ffs lease  evS  Kh^there  may  be  mineral,  royalty,  or  leasehold  interests  n  lands  within  the  unit  whichare e^vely 
™1ea?c^S  on  any  part  of  such  unitized  land  shall  be  considered,  for  al  purposes,  except  the  payment  of 

n  seoarate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  or  unitizea 
mirSrals  frorrVtrS  untt  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (onn  each  such 
SeSS  ffl  coveS  by  trris  lease  wrthin  the  unit  bears  to  the  totaTnumber  of  surface  acres  in  tiie  unit  andthe  P^u^n^allocated I  shsdl  be 

r^uction  ofi unitizedminefals  from  The  land  to  whfch  a  ocatedin  the  same  manner  as  though  produced  therefrom  under  ^  terms  ot  mis  lease. 
CSS  of theTev^toSry  estate  of  arw  term  royalty  or  mineral  estate  agrees  that  ttw  aogua  rfjfte  ourauart W^ffi* 
shS^r Irovaffies  from  a  well  on  the  unit  shafl  satisfy  any  limitation  of  term  requmng  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which ^inXSlaSnot  coveredby  S  lease  shall  not  have  the  effect  of  exchanging  or  transferring,  arry  interest  under  this  lease  Onduding  wrthout 
KtetiS i  a  n7  sr^rTrSty  Shich  may  become  payable  under  this  lease)  between  parties  owning  interests  m  ^™&edtyj*s\^ari 
oTS^na  inSSteln  land  not  covered  by  thislease.  Neither  shaU  it  impair  the  right  of  Lessee  to  releasees  provided  in  parac^aph 5  hereof 
exceS  ffiessee^ay  nit  so  release  as  tolands  within  a  unit  while  there  are  operations  thereon  for  unitized Uriinerals •™tes£j^ftes& 
IS^eased  Sto lands  Wthin  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunderby  fihncjfor 
fec^rdf  the  Sic offiXXe This  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produc^from 
unTOunUc^^  re-formed,  reduced  cr  enlarged  bv  Lessee  at  teetocOon  atany  t£^^^tobrMflgtt» 

oriqinal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  m  which  the  pooled acreageis i  loca .e^^bjectto  the 
oroUsiors  cf  Ms  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  reman i  in  force  Jf 
KsleasVnow  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate i  tracts  s  'ntaided 
o7shl^e^ed^r7esult  merelyfrom  the  inclusiorl \7 suZh  separate  tracts  this  ft  ^  Lf^ee  sha^l  ne^dg 
oool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  tms  paragrapn  we 
wSdf"^ Sparateb^ct- ^mean  any  trS  vSh  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  tNs  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  tNs  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  prpdiicedfrorn  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  pn  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafe)(tend  to  arribe  binding  upon  the  parties  hereto,  th^J^3  l^f^^'  fUSEI' 
and  successive;  "  --■*.*->-  •  L:"J"1'"    '  "~  —  ~™.,r^  rt,*'*'^1"=' 

shall  increase  i 

changear^^  howsoever  effect  eel,  shall 


records  ^proceedings,  transcripts,  or  other  ckwumenfs  as  shall  be  necessary  in  the  opinion  of  such  recoixTowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  wrth  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  sad  notice  shall  be 


canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilSng  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing i  rules 
require;  and  (2)  any  part  of  said  land  Included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  pad  from  royalties  or  other  payments  payable  or  which  may  beewne  payable  to  Lessor 
and/or  assigns  under  tNs  lease.  If  tNs  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  sad  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  tNs  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  wNch  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  ownetf  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  TNs  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor, 

1 1 .  If,  while  tNs  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  well  bore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locatlon(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restneted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  tNs  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  thisi 


:ed  on  the  date  first  above  written. 


STAT 


COUNTY  OF 


LESSOR 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  %  day  of  Jjsfd&ihr  20^t>y 
 James  C.  Jeter,  a  single  man  , 


Seal: 


LANCE  KAY  BR  HUN  JR. 


™^fl  Notary  Public,  State  of  Texas 
lgR  My  Commission  Expires 


Jonuaiy  lv,  2011 


Signature" 
Printed  Ze/itc   /Cy  jjjrttun  "Jf* 


